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Annual Report Essay
 For their 10th O’Neil Center Annual 
Report essay, Cox and Alm wrote “Big 
Business: Disruptive Technologies, 
Market Structure and Competition in the 
21st Century.” 
 The essay focuses on how the digital 
revolution has created a business 
ecosystem characterized by high fixed 
costs and low marginal costs. This cost 
revolution has led to bigger companies 

and more concentrated industries—and 
not just in the tech sector. 
 The swing toward big business raises 
questions about pricing power, consumer 
welfare, profits, mergers and acquisitions, 
investing, corporate governance and the 
pace of innovation. More broadly, this new 
reality presents challenges for established 
views on growth, inflation, job creation, 
inequality and antitrust doctrine.
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2 0 1 6 -19  A n n u a l  R e p o r t  
•  W i l l i a m  J .  O ’ N e i l  C e n t e r  f o r  G l o b a l  M a r k e t s  a n d  F r e e d o m  

•  S M U  C o x  S c h o o l  o f  B u s i n e s s

BIG  BUSINESS  U n d e r  t h e  t h e m e  “ P a s t  a s  P r o l o g u e :  W h a t  H i s t o r y  T e a c h e s  U s  A b o u t  T o d a y ’ s  

Economy,” November’s annual conference 

featured a half dozen speakers who addressed topi2s r elevant to economic freedom.  T h e  h i g h l i g h t  o f  t h e  h a l f - d a y  e v e n t  w a s  t h e  l u n c h e o n  k e y n o t e  a d d r e s s  b y  T i m  H a r f o r d ,  s e n i o r  c o l u m n i s t  f o r  t h e  F i n a n c i a l  T i m e s

 

( c o v e r  p h o t o ) .

 He 

p r e s e n t e d  h o w - w e - g o t - h e r e  n u g g e t s  

f r o m  t h i s  r e c e n t  b o o k  t i t l e d  “ 5 0  T h i n g s  

T h a t  M a d e  t h e  M o d e r n  E c o n o m y . ”   H a r f o r d  s p o k e  a f t e r  p r e s e n t a t i o n s  b y : • D a r t m o u t h  C o l l e g e  e c o n o m i c s  p r o f e s s o r  D o u g l a s  I r w i n ,  t h e  m o r n i n g  k e y n o t e  s p e a k e r ,  w h o  t r a c e d  t h e  

a n t e c e d e n t s  o f  t h e  c u r r e n t  i m p u l s e  t o  

r e s t r i c t  i n t e r n a t i o n a l  t r a d e ; •

 Edwar d Stringham, president of 

the American Institute for Economic Resear ch, who told the story of the emergence of more open financial markets;  •

 N i n g  W a n g ,  a  s e n i o r  f e l l o w  a t  t h e  

R o n a l d  C o a s e  I n s t i t u t e ,  w h o  e x a m i n e d  

t h e  c a u s e s  a n d  e v e n t s  l e a d i n g  t o  C h i n a ’ s  

r i s e  a s  a  m o r e  c a p i t a l i s t  e c o n o m y ; •

 J a y m e  L e m k e ,  s e n i o r  r e s e a r c h  f e l l o w  

a t  G e o r g e  M a s o n  U n i v e r s i t y ’ s  M e r c a t u s  O ’ N e i l  C e n t e r  A n n u a l  C o n f e r e n c eC e n t e r ,  w h o  s p o k e  a b o u t 8 t h e  s t r u g g l e s  t o  g i v e  w o m e n  g r e a t e r  e c o n o m i c  f r e e d o m ;

 •  A l m ,  w h o  r e p o r t e d  o n  h i s  O ’ N e i l  

C e n t e r  p r o j e c t — a  s e a r c h  f o r  t h e  h i s t o r i c  
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Powell (Texas Tech University). The 
main findings are that democracy 
and political freedom are conducive 
to economic freedom but economic 
inequality is not.
 • Murphy’s “Democracy Dies in 
Recession? A Descriptive Analysis 
of Aggregate Demand Shortfalls 
and Regime Transition” appeared in 
Economic Affairs. The research shows 
that declines in nominal gross domestic 
product reduce the probability that an 
autocratic country will democratize.
 • The Journal of Financial Economic 
Policy included Murphy’s “Economic 
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gone hand in hand? What does the future 
hold? What role does immigration play in 
labor markets? What about labor unions? 
And occupational licensing? And the 
minimum wage? 
 The students attended a summit meeting 
at SMU with students in similar groups at 
Baylor, Texas Tech, and the University 
of Central Arkansas. About 75 students 
attended and heard a keynote lecture on 
the economics of the minimum wage by 
David Neumark (University of California-
Irvine), followed by an hour of Q&A.

 
 The spring theme was “Paternalism: 
Do We Want a Nanny State?” and 
participants read and discussed work by 
scholars such as John Stuart Mill, Nobel 
economists Gary Becker, Douglass North, 
and Richard Thaler, Cass Sunstein, and 
Richard McKenzie. 
 Sixty students explored questions such 
as: Does government have a legitimate 
role to interfere in people’s lives, against 
their will, if doing so can potentially make 
them better off or protect them from 

harm? Are we really always rational? If 
not, should governments try to “nudge” 
people into making better decisions 
simply by changing the presentation of 
choices without compulsion or coercion? 
 A new partner,  Angelo State University, 
in San Angelo, Texas, expanded the 
semester summit meeting at SMU, 
joining along with Baylor, Texas Tech, 
and the University of Central Arkansas. 
Nearly 100 students attended and heard 
a critique of behavioral economics 
by Richard McKenzie (University of 
California-Irvine), followed by an hour 
of Q&A. 
 

 Murphy guided an advanced reading 
group for students who wanted to build 
on their participation in previous O’Neil 
Center reading groups. 
 In the fall semester, the group’s topic 
was “How to Be a YIMBY.” The students 
read current topics on urban and housing 
economics, focusing on The Triumph 
of the City by Edward Glaeser (Harvard 
University). They also read selections from 

Richard Rothstein’s The Color of Law, Tom 
Bell’s Your Next Government? and Kevin 
Erdmann’s Shut Out. 
 In the spring semester, the advanced 
reading group focused on “Ecological 
Irrationality,” using selections from 
Murphy’s just-published Markets Against 
Modernity. Other readings included 
selections from Bryan Caplan’s The Myth of 
the Rational Voter. 

 
 When the Covid-19 pandemic put an 
end to on-campus activities in March, 
Stansel, Tuszynski and Murphy used 
the Zoom meeting software to continue 
weekly reading groups through the end 
of the semester. 
 While switching from in-person meetings 
to the online format was challenging, the 
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 The program began in 2015 and offers workshops and 
curriculum materials for high school teachers, with the goal of 
helping them meet the state’s mandate to provide economics 
instruction with an emphasis on the free-enterprise system and 
its benefits. 
 During 2019-20, Teaching Free Enterprise (TFE) held 45 
events—all before the end of February, when the pandemic’s 
dangers forced the program to suspend in-person events. 
More than 1,700 Texas teachers attended. The biggest events 
were a two-day visit in August 2019 to Cypress-Fairbanks 
Independent School District, with attendance of 385 teachers, 
and February 2020 date at Garland ISD, with 220 teachers. 
 Despite losing three months of activity, TFE eclipsed the 
2018-19 totals of 31 events and 1,500 attendees. Alm, Cox, 
Lawson, Stansel and Tuszynski all delivered lectures.

 TFE added four new units in academic year 2019-20: 
International Monetary System by Brandon Seitzler (Criswell 
College), Economics of the American West by Adam 
Martin (Texas Tech), Regional Development Economics 
(Microeconomics) by Jamie Pavlik (Texas Tech) and Economics 
of Immigration by Ben Powell (Texas Tech). 

Teaching Free Enterprise

 The Covid crisis delayed the launch of two units on personal 
financial literacy by Danielle Zanzalari (University of North 
Texas-Dallas). 
 Adaptions of TFE teaching materials to other states 
continued, with four units in Arkansas, two in New Jersey, four 
in Kansas and eight in Georgia. At least five other states are 
ready to come on board once the pandemic subsides. 

Dean Stansel at the Cypress-Fairbanks TFE

O’Neil Center Profs in the Classroom
 O’Neil Center professors teach a variety of economics 
courses at SMU Cox—both required and elective, 
undergraduate and graduate levels. In total, more than 
500 students enrolled in these courses during the 2019-
20 academic year. 
 When the campus shut down in March, the center’s 
faculty—along with their colleagues at SMU Cox—fulfilled 
their teaching duties by delivering their lectures, tests and 
counseling remotely. The transition required learning the 
teaching methods that succeed in online education.
 In the fall semester, Lawson taught four sections of 
Managerial Economics to 190 MBA and MS students. Cox 
taught Managerial Economics to PMBA and MS students. 
His Markets and Freedom summer course provides non-
business majors with important lessons in the functioning 
of America’s free-enterprise system. 
 Davis taught International Finance and Corporate 
Finance for both undergraduate and graduate students, 
and Macroeconomics and Decision-Making under 

Uncertainty for graduate students. Niemi continued to 
teach Evolution of American Capitalism.

 In November, the O’Neil Center brought together 18 
SMU undergraduate students for a daylong colloquium 
on economic freedom—its theoretical basis and 
importance in North America. 
 Led by Tuszynski, the group focused on assigned 
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O’Neil Center Workshop Series

 • In September, Benjamin Ogden (Texas A&M) 
presented “The Benefits of Media Polarization: 
Media Competition with Targeted Information and 
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 • In April, the International Business Times published “How 
We Will be Different Post-Caronavirus Pandemic,” a Davis 
op-ed that makes a reference to Adam Smith in suggesting the 
ordeal of the pandemic year just might bring bigger changes to 
America’s psyche than its economy. 
 • Murphy’s “Economics is Whatever the Comparative Advantage 
of Economists Is: A Comment on Leeson (2020),” an article in 
an upcoming issue of the Journal of Institutional Economics, argues 
that economists should continue to apply their analytical skills to a 
range of topics, even those outside the economy. 

 • The Orange County Register  ran Murphy’s “Let’s Not Allow 
Contemporary Luddites to Denigrate Cultural Innovation,” 
which links Hollywood criticism of Marvel Cinematic Univer6- 
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